
Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

Year Year Year Year Year Year Year Year Year Year

 1 2 3 4 5 6 7 8 9 10

PROJECTED CARLOADS: 9,270              9,363              9,456              9,551              9,646              9,743              9,840              9,939              10,038            10,138            

AVERAGE REVENUE PER CARLOAD: 350$               350$               350$               350$               355$               361$               366$               373$               381$               388$               

OPERATING REVENUES  

Freight Revenue 3,244,500$     3,276,945$     3,309,714$     3,342,812$     3,426,883$     3,513,069$     3,601,423$     3,710,186$     3,822,234$     3,937,665$     

Other Revenues -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    

TOTAL OPERATING REVENUES 3,244,500$     3,276,945$     3,309,714$     3,342,812$     3,426,883$     3,513,069$     3,601,423$     3,710,186$     3,822,234$     3,937,665$     

OPERATING EXPENSES

MAINTENANCE OF WAY 527,366$        535,276$        543,306$        551,455$        559,727$        568,123$        576,645$        585,294$        594,074$        602,985$        

MAINTENANCE OF EQUIPMENT 236,300$        239,845$        243,442$        247,094$        250,800$        254,562$        258,381$        262,256$        266,190$        270,183$        

TRANSPORTATION 770,576$        781,932$        793,456$        805,151$        817,653$        830,352$        843,253$        856,586$        870,140$        883,918$        

GENERAL AND ADMINISTRATIVE 327,611$        332,485$        337,431$        342,451$        347,673$        352,975$        358,359$        363,871$        369,470$        375,157$        

OPERATING EXPENSES BEFORE DEPRE. & AMORTI. 1,861,854$     1,889,538$     1,917,635$     1,946,152$     1,975,853$     2,006,012$     2,036,637$     2,068,008$     2,099,874$     2,132,244$     
          

EBITDA 1,382,647$     1,387,407$     1,392,079$     1,396,660$     1,451,031$     1,507,057$     1,564,786$     1,642,178$     1,722,360$     1,805,422$     

OPERATING MARGIN 42.6% 42.3% 42.1% 41.8% 42.3% 42.9% 43.4% 44.3% 45.1% 45.9%

DEPRECIATION 410,954$        410,954$        410,954$        410,954$        410,954$        385,954$        385,954$        385,954$        385,954$        385,954$        

AMORTIZATION -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    

INCOME BEFORE INTEREST & TAX 971,692$        976,453$        981,125$        985,706$        1,040,076$     1,121,103$     1,178,832$     1,256,224$     1,336,405$     1,419,467$     

INTEREST EXPENSES 209,054$        198,840$        187,837$        175,980$        163,202$        149,427$        146,978$        144,418$        141,743$        138,948$        

TOTAL OPERATING EXPENSES 2,481,862$     2,499,333$     2,516,426$     2,533,086$     2,550,009$     2,541,393$     2,569,569$     2,598,380$     2,627,571$     2,657,146$     

NET INCOME BEFORE TAX 762,638$        777,612$        793,288$        809,725$        876,874$        971,676$        1,031,854$     1,111,806$     1,194,662$     1,280,519$     

PRE-TAX INCOME 762,638$        777,612$        793,288$        809,725$        876,874$        971,676$        1,031,854$     1,111,806$     1,194,662$     1,280,519$     

Income Tax  0% Tax Rate for Public Entity -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    -$                    

NET INCOME AFTER TAXES 762,638$        777,612$        793,288$        809,725$        876,874$        971,676$        1,031,854$     1,111,806$     1,194,662$     1,280,519$     

NET PROFIT MARGIN 23.5% 23.7% 24.0% 24.2% 25.6% 27.7% 28.7% 30.0% 31.3% 32.5%

EBITDA 1,382,647$     1,387,407$     1,392,079$     1,396,660$     1,451,031$     1,507,057$     1,564,786$     1,642,178$     1,722,360$     1,805,422$     

OPERATING RATIO 76% 76% 76% 76% 74% 72% 71% 70% 69% 67%

INCOME STATEMENT

Income Statement



Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

Year Year Year Year Year Year Year Year Year Year

ASSETS Beginning Balance 1 2 3 4 5 6 7 8 9 10

CURRENT ASSETS

Cash 465,463$                     1,383,117$           2,420,356$               3,462,274$             4,508,780$           5,605,508$           6,904,040$           8,260,158$           9,692,030$           11,203,852$         12,798,495$         

Account Receivables 190,000$                     270,375$              273,079$                  275,810$                278,568$              285,574$              292,756$              300,119$              309,182$              318,519$              328,139$              

Other Current Assets/Prepaid Exp. -$                                 -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

Total Current Assets 655,463$                     1,653,492$           2,693,435$               3,738,083$             4,787,348$           5,891,082$           7,196,796$           8,560,277$           10,001,213$         11,522,371$         13,126,634$         

LONG-TERM ASSETS

Property, Plant, Equip. 4,134,542$                  4,134,542$           4,134,542$               4,134,542$             4,134,542$           4,134,542$           4,134,542$           4,134,542$           4,134,542$           4,134,542$           4,134,542$           

Accumulated Depreciation 410,954$              821,908$                  1,232,863$             1,643,817$           2,054,771$           2,440,725$           2,826,679$           3,212,633$           3,598,588$           3,984,542$           

Net Property, Plant, Equip 3,723,588$           3,312,633$               2,901,679$             2,490,725$           2,079,771$           1,693,817$           1,307,863$           921,908$              535,954$              150,000$              

Intangibles/Goodwill -$                                 -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

Accumulated Amortization -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

Net Goodwill -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

Total Long-Term Assets 4,134,542$                  3,723,588$           3,312,633$               2,901,679$             2,490,725$           2,079,771$           1,693,817$           1,307,863$           921,908$              535,954$              150,000$              

TOTAL ASSETS 4,790,005$                  5,377,080$           6,006,068$               6,639,763$             7,278,073$           7,970,853$           8,890,612$           9,868,139$           10,923,121$         12,058,325$         13,276,634$         

LIABILITIES           

CURRENT LIABILITIES

Accounts Payable 190,000$                     155,154$              157,461$                  159,803$                162,179$              164,654$              167,168$              169,720$              172,334$              174,990$              177,687$              

Accrued Liabilities -$                                 -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

Line of Credit -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

Current Portion of LT Debt 150,931$              161,935$                  173,791$                186,570$              54,430$                56,879$                59,439$                62,113$                64,908$                -$                         

Total Current Liabilities 190,000$                     306,086$              319,396$                  333,594$                348,749$              219,084$              224,047$              229,158$              234,447$              239,898$              177,687$              

LONG-TERM LIABILITIES

Commerical Loan 575,000$                     372,671$              258,433$                  134,484$                (0)$                        -$                          -$                          -$                          -$                          -$                          -$                         

Subordinated Debt 3,559,542$                  3,470,222$           3,422,525$               3,372,682$             3,320,597$           3,266,167$           3,209,288$           3,149,849$           3,087,736$           3,022,828$           3,022,828$           

Deferred Taxes -$                                 -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

LT Capital Leases -$                          -$                              -$                            -$                          -$                          -$                          -$                          -$                          -$                          -$                         

Total Long-Term Liabilities 4,134,542$                  3,842,893$           3,680,958$               3,507,167$             3,320,597$           3,266,167$           3,209,288$           3,149,849$           3,087,736$           3,022,828$           3,022,828$           

TOTAL LIABILITIES 4,324,542$                  4,148,979$           4,000,354$               3,840,761$             3,669,346$           3,485,251$           3,433,335$           3,379,008$           3,322,183$           3,262,725$           3,200,515$           

EQUITY

Initial Equity 465,463$                     465,463$              1,228,101$               2,005,714$             2,799,002$           3,608,727$           4,485,602$           5,457,278$           6,489,132$           7,600,938$           8,795,600$           

Retained Earning 762,638$              777,612$                  793,288$                809,725$              876,874$              971,676$              1,031,854$           1,111,806$           1,194,662$           1,280,519$           

TOTAL LIABILITIES AND EQUITY: 4,790,005$                  5,377,080$           6,006,068$               6,639,763$             7,278,073$           7,970,853$           8,890,612$           9,868,139$           10,923,121$         12,058,325$         13,276,634$         

Debt to Equity Ratio 3.38 1.99 1.37 1.02 0.78 0.63 0.52 0.44 0.37 0.32

BALANCE SHEET

Balance Sheet



Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

Year Year Year Year Year Year Year Year Year Year

1 2 3 4 5 6 7 8 9 10

CASH FROM OPERATING ACTIVITIES

Operating Income 1,382,647$         1,387,407$         1,392,079$         1,396,660$         1,451,031$         1,507,057$         1,564,786$         1,642,178$         1,722,360$         1,805,422$         

Increase/(Decrease) in Account Receivable 80,375$              2,704$                2,731$                2,758$                7,006$                7,182$                7,363$                9,064$                9,337$                9,619$                

Increase/(Decrease) in Account Payable (34,846)$             2,307$                2,341$                2,376$                2,475$                2,513$                2,552$                2,614$                2,656$                2,697$                

Annual Loan Payment 349,772$            349,772$            349,772$            349,772$            349,772$            203,857$            203,857$            203,857$            203,857$            203,857$            

Tax Payment -$                        -$                        -$                        -$                        -$                        -$                        -$                        -$                        -$                        -$                        

Net Cash Generated From Operation 917,654$            1,037,238$         1,041,918$         1,046,506$         1,096,728$         1,298,532$         1,356,118$         1,431,872$         1,511,821$         1,594,643$         

Cash - Beginning Balance 465,463$            1,383,117$         2,420,356$         3,462,274$         4,508,780$         5,605,508$         6,904,040$         8,260,158$         9,692,030$         11,203,852$       

Cash - Ending Balance 1,383,117$         2,420,356$         3,462,274$         4,508,780$         5,605,508$         6,904,040$         8,260,158$         9,692,030$         11,203,852$       12,798,495$       

CASH FLOW STATEMENT

Cash Flow Statement



Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

REVENUE

CUSTOMER Rate Carloads Revenue Rate Carloads Revenue Rate Carloads Revenue Rate Carloads Revenue Rate Carloads Revenue

Richard Best Transfer 350$     8,000          2,800,000$      350$       8,080 2,828,000$       350$       8,161 2,856,280$      350$      8,242 2,884,843$       355$       8,325 2,957,397$        

Superior Soil Supplements 350$     210             73,500$           350$       212 74,235$            350$       214 74,977$           350$      216 75,727$            355$       219 77,632$             

Tulare Frozen Foods 350$     600             210,000$         350$       606 212,100$          350$       612 214,221$         350$      618 216,363$          355$       624 221,805$           

America Go Green Recycling 350$     240             84,000$           350$       242 84,840$            350$       245 85,688$           350$      247 86,545$            355$       250 88,722$             

Britz - Simplot 350$     140             49,000$           350$       141 49,490$            350$       143 49,985$           350$      144 50,485$            355$       146 51,754$             

E & E Industries 350$     30               10,500$           350$       30 10,605$            350$       31 10,711$           350$      31 10,818$            355$       31 11,090$             

Sierra Forest Products 350$     50               17,500$           350$       51 17,675$            350$       51 17,852$           350$      52 18,030$            355$       52 18,484$             

Total 9,270          3,244,500        9,363         3,276,945         9,456         3,309,714        9,551         3,342,812         9,646         3,426,883          

Freight Rate Growth Rate 0.00% 0.00% 0.00% 1.50%

Carloads Growth Rate 1% 1% 1% 1%

Year 1 Year 2 Year 3 Year 4 Year 5

Revenues



Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

REVENUE

CUSTOMER

Richard Best Transfer

Superior Soil Supplements

Tulare Frozen Foods

America Go Green Recycling

Britz - Simplot

E & E Industries

Sierra Forest Products

Total

Freight Rate Growth Rate

Carloads Growth Rate

Rate Carloads Revenue Rate Carloads Revenue Rate Carloads Revenue Rate Carloads Revenue Rate Carloads Revenue

361$       8,408 3,031,775$        366$       8,492 3,108,024$        373$       8,577 3,201,887$       381$       8,663 3,298,584$      388$       8,749 3,398,201$       

361$       221 79,584$             366$       223 81,586$             373$       225 84,050$            381$       227 86,588$           388$       230 89,203$            

361$       631 227,383$           366$       637 233,102$           373$       643 240,141$          381$       650 247,394$         388$       656 254,865$          

361$       252 90,953$             366$       255 93,241$             373$       257 96,057$            381$       260 98,958$           388$       262 101,946$          

361$       147 53,056$             366$       149 54,390$             373$       150 56,033$            381$       152 57,725$           388$       153 59,469$            

361$       32 11,369$             366$       32 11,655$             373$       32 12,007$            381$       32 12,370$           388$       33 12,743$            

361$       53 18,949$             366$       53 19,425$             373$       54 20,012$            381$       54 20,616$           388$       55 21,239$            

9,743         3,513,069          9,840         3,601,423          9,939         3,710,186         10,038       3,822,234        10,138       3,937,665         

1.50% 1.50% 2.00% 2.00% 2.00%

1% 1% 1% 1% 1%

Year 9 Year 10Year 6 Year 7 Year 8

Revenues



Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

STAFFING EXPENSES

POSITION TITLES

# OF 

EMPLOYEES Base Salary $ OT Benefits Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

MANAGER 0 -$               -$               -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

ROAD MASTER 0 -$               -$               -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

Track Foreman 1 50,000$          -$               21,000$       71,000$       72,065$       73,146$       74,243$       75,357$       76,487$       77,634$       78,799$       79,981$       81,181$       

Laborer 2 40,000$          -$               16,800$       113,600$     115,304$     117,034$     118,789$     120,571$     122,379$     124,215$     126,078$     127,970$     129,889$     

MACHINE OPERATOR 0 -$               -$               -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

TRACK INSPECTORS 0 -$               -$               -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

SIGNALS 0 -$               -$               -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

TOTAL 3.00 90,000$          -$               37,800$       184,600$     187,369$     190,180$     193,032$     195,928$     198,867$     201,850$     204,877$     207,951$     211,070$     

Assumed benefits as percentage of salary 42%

Salary Inflation Assumption 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

MATERIALS & MAINTENANCE EXPENSES Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

MATERIALS AND OTHER EXPENSES

LAYOVER AND SUBSISTENCE  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

MAINTENANCE VEHICLES  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

MAINTENANCE MACHINERY  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

TIES  206,250$     209,344$     212,484$     215,671$     218,906$     222,190$     225,523$     228,906$     232,339$     235,824$     

RAIL  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

BALLAST  4,500$         4,568$         4,636$         4,706$         4,776$         4,848$         4,920$         4,994$         5,069$         5,145$         

BRIDGES  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

CULVERTS  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

SURFACING -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

OTHER MATERIAL  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

CROSSINGS  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

SIGNALS  -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

VEGETATION CONTROL  27,016$       27,421$       27,833$       28,250$       28,674$       29,104$       29,540$       29,984$       30,433$       30,890$       

Contracted Major Maintenence Service 100,000$     101,500$     103,023$     104,568$     106,136$     107,728$     109,344$     110,984$     112,649$     114,339$     

Work Equipment Rental 5,000$         5,075$         5,151$         5,228$         5,307$         5,386$         5,467$         5,549$         5,632$         5,717$         

Tools & Supplies -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

Equipment Repairs -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             

TOTAL MAINTENANCE EXPENSES 342,766$     347,907$     353,126$     358,423$     363,799$     369,256$     374,795$     380,417$     386,123$     391,915$     

Maintenance Expenses Per Mile 5,075$         5,151$         5,228$         5,307$         5,386$         5,467$         5,549$         5,632$         5,717$         5,803$         

Assumed Material Inflation Rate 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

TOTAL MAINTENANCE OF WAY EXPENSES INCLUDING LABOR 527,366$   535,276$   543,306$   551,455$   559,727$   568,123$   576,645$   585,294$   594,074$   602,985$   

Track miles maintained 67.54 67.54 67.54 67.54 67.54 67.54 67.54 67.54 67.54 67.54

Maintenance per mile 7,808$         7,925$         8,044$         8,165$         8,287$         8,412$         8,538$         8,666$         8,796$         8,928$         

MAINTENANCE & MATERIAL EXPENSE DETAIL  

(Unit) ($/unit) Total

Rail installation 0 -$                   -$                   

Other Material for rail 0 -$                   -$                   

Ties 3750 55$                206,250$        

Surfacing 0.0 -$                   -$                   

Ballast (tons) 300 15$                4,500$            

      (equipment hours) 0 75$                -$                   

Bridges (Feet) 0 1,000$            -$                   

Culverts (#/30 years) 0 4,500$            -$                   

Crossings (# pvt) 0 250$              -$                   

Crossing (# pub) 0 500$              -$                   

Signals (# of protected) 0 1,500$            -$                   

Vegetation Control: 67.5 400$              27,016$           

MAINTENANCE OF WAY

Maintenence of Way



Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

STAFFING EXPENSES
POSITION TITLE # Base Salary $ OT Benefits Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

          

MANAGER 0 -$              -$               -$                 -$              -$                   -$              -$              -$              -$              -$              -$              -$              -$              

Mechanic 1 50,000$        -$               21,000$           71,000$        72,065$             73,146$        74,243$        75,357$        76,487$        77,634$        78,799$        79,981$        81,181$        

FOREMAN-FREIGHT CARS 0 -$              -$               -$                 -$              -$                   -$              -$              -$              -$              -$              -$              -$              -$              

Labor 1 40,000$        -$               16,800$           56,800$        57,652$             58,517$        59,395$        60,285$        61,190$        62,108$        63,039$        63,985$        64,945$        

TOTAL 2 90,000$        -$               37,800$           127,800$      129,717$           131,663$      133,638$      135,642$      137,677$      139,742$      141,838$      143,966$      146,125$      

Assumed benefits as percentage of salary 42%

Salary Inflation Assumption 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

OTHER EXPENSES
CONTRACT SERVICES 37,500$        38,063$             38,633$        39,213$        39,801$        40,398$        41,004$        41,619$        42,243$        42,877$        

LOCO PARTS AND REPAIRS 52,500$        53,288$             54,087$        54,898$        55,722$        56,557$        57,406$        58,267$        59,141$        60,028$        

CAR PARTS AND REPAIRS -$              -$                   -$              -$              -$              -$              -$              -$              -$              -$              

VEHICLE, EQUIPMENT REPAIRS -$              -$                   -$              -$              -$              -$              -$              -$              -$              -$              

TOOLS AND SUPPLIES -$              -$                   -$              -$              -$              -$              -$              -$              -$              -$              

OTHER-CONSUMABLES  12,500$        12,688$             12,878$        13,071$        13,267$        13,466$        13,668$        13,873$        14,081$        14,292$        

WORK EQUIPMENT 3,000$          3,045$               3,091$          3,137$          3,184$          3,232$          3,280$          3,330$          3,379$          3,430$          

FACILITY EXPENSES 3,000$          3,045$               3,091$          3,137$          3,184$          3,232$          3,280$          3,330$          3,379$          3,430$          

   

SUBTOTAL OTHER EXPENSES 108,500$      110,128$           111,779$      113,456$      115,158$      116,885$      118,639$      120,418$      122,224$      124,058$      

Materials Inflation Assumption 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5%

Equipment Rental Inflation 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5%

All other (excluding staffing) 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5%

TOTAL MAINTENANCE OF EQUIPMENT 236,300$      239,845$           243,442$      247,094$      250,800$      254,562$      258,381$      262,256$      266,190$      270,183$      

$17500 Per Loco.

MAINTENANCE OF EQUIPMENT

Maintenence of Equipment



Tulare Operation with RRIF Service-Likely Potential Traffic (All 3 segments Acquisition)

STAFFING EXPENSES
JOB DESCRIPTION # Base Salary $ OT Benefits Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

          

SUPERINTENDENT 0 -$                -$              -$                  -$            -$            -$            -$            -$              -$              -$              -$              -$              -$              

Operation Supervisor 1 65,000$         -$              27,300$           92,300$      93,685$      95,090$      96,516$      97,964$       99,433$       100,925$     102,439$     103,975$     105,535$     

Crew-Train 4 50,000$         -$              21,000$           284,000$    288,260$    292,584$    296,973$    301,427$     305,949$     310,538$     315,196$     319,924$     324,723$     

Extra Train Crew Person 1 50,000$         -$              21,000$           71,000$      72,065$      73,146$      74,243$      75,357$       76,487$       77,634$       78,799$       79,981$       81,181$       

 

TOTAL 6    447,300$    454,010$    460,820$    467,732$    474,748$     481,869$     489,097$     496,434$     503,880$     511,438$     

Assumed benefits as percentage of salary 42%

Salary Inflation Assumption 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

OTHER EXPENSES
TRAVEL & SUBSISTENCE  -$            -$            -$            -$            -$              -$              -$              -$              -$              -$              

TRACKAGE FEES  -$            -$            -$            -$            -$              -$              -$              -$              -$              -$              

LOCO/FRT CAR RENT  -$            -$            -$            -$            -$              -$              -$              -$              -$              -$              

FUEL, OIL AND LUBE  252,720$    256,511$    260,358$    264,264$    268,228$     272,251$     276,335$     280,480$     284,687$     288,958$     

VEHICLES/RADIO M & R  -$            -$            -$            -$            -$              -$              -$              -$              -$              -$              

INSURANCE 22,500$      22,838$      23,180$      23,528$      23,881$       24,239$       24,602$       24,972$       25,346$       25,726$       

Locomotive Lease Expenses  -$            -$            -$            -$            -$              -$              -$              -$              -$              -$              

MATERIALS & SUPPLY  7,500$        7,613$        7,727$        7,843$        7,960$         8,080$         8,201$         8,324$         8,449$         8,575$         

CASUALTY LOSSES & DAMAGES 40,556$      40,962$      41,371$      41,785$      42,836$       43,913$       45,018$       46,377$       47,778$       49,221$       

   

TOTAL OTHER EXPENSES 323,276$    327,923$    332,637$    337,419$    342,905$     348,483$     354,156$     360,153$     366,260$     372,480$     

Expenses Inflation Assumption 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5%

TOTAL TRANSPORTATION EXPENSES 770,576$    781,932$    793,456$    805,151$    817,653$     830,352$     843,253$     856,586$     870,140$     883,918$     

 

Car Hire Expenses -$           

(# of cars) -             

($/Day) -$           

(# of Days) -             

FUEL EXPENSES YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 YEAR 6 YEAR 7 YEAR 8 YEAR 9 YEAR 10

Operation 1 : Exeter to Ivory to switch existing customers

Number of Days Per Week 5 5 5 5 5 5 5 5 5 5

Number of Locomotives in Operation 1 2 2 2 2 2 2 2 2 2 2

Operation hours Per Day 8 8 8 8 8 8 8 8 8 8

Fuel Consumption Per Locomotive Per Hour 18 18 18 18 18 18 18 18 18 18

Annual Gallons 74,880 74,880 74,880 74,880 74,880 74,880 74,880 74,880 74,880 74,880

Price Per Gallon $3.00 $3.05 $3.09 $3.14 $3.18 $3.23 $3.28 $3.33 $3.38 $3.43

Annul Fuel Cost $112,320 $114,005 $115,715 $117,451 $119,212 $121,001 $122,816 $124,658 $126,528 $128,426

Operation 2 : Added to switch Tulare Frozen Food

Number of Days Per Week 5 5 5 5 5 5 5 5 5 5

Number of Locomotives in Operation 2 2 2 2 2 2 2 2 2 2 2

Operation hours Per Day 12 12 12 12 12 12 12 12 12 12

Fuel Consumption Per Locomotive Per Hour 18 18 18 18 18 18 18 18 18 18

Annual Gallons 112,320 112,320 112,320 112,320 112,320 112,320 112,320 112,320 112,320 112,320

Price Per Gallon $2.50 $2.54 $2.58 $2.61 $2.65 $2.69 $2.73 $2.77 $2.82 $2.86

Annul Fuel Cost $140,400 $142,506 $144,644 $146,813 $149,015 $151,251 $153,519 $155,822 $158,160 $160,532

Operation 3 : 

Number of Days Per Week 0 0 0 0 0 0 0 0 0 0

Number of Locomotives in Operation 3 2 2 2 2 2 2 2 2 2 2

Operation hours Per Day 8 8 8 8 8 8 8 8 8 8

Fuel Consumption Per Locomotive Per Hour 30 30 30 30 30 30 30 30 30 30

Annual Gallons 0 0 0 0 0 0 0 0 0 0

Price Per Gallon $3.95 $4.01 $4.07 $4.13 $4.19 $4.26 $4.32 $4.38 $4.45 $4.52

Annul Fuel Cost $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Subtotal Fuel Expenses $252,720 $256,511 $260,358 $264,264 $268,228 $272,251 $276,335 $280,480 $284,687 $288,958

TRANSPORTATION FUEL INFLATION ASSUMPTION

Assumed Fuel Inflation 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5% 1.5%

TRANSPORTATION EXPENSE

1.25% of freight revenue

TRANSPORTATION FUEL & LUBE EXPENSES

5% Locomotive Value

Transportation


